Test 2
max 10
1. Can you identify reasons why the liberalization of the trade, FDI and finance components of economic globalization has proceeded much faster than for labour migration? Give examples. 2
2. Unions argue that the U.S. imports more than it exports because labour is cheaper in foreign countries like Vietnam, Mexico, or India. Discuss some reasons why labour is cheaper in foreign countries. Some reasons to consider are the ratio of capital/worker, productivity, level of education, or products produced. 2
3. What impact does the imposition of a tariff normally have on a nation's terms of trade? 1
4.  Explain how tariffs and quotas are (a) similar and (b) different. 1
5. Describe significant gains associated with technology transfer from high- to low-income countries. 1
6. What is the difference between vertical and horizontal FDI? 1
7. What are the most important motives behind an enterprise's decision to undertake foreign direct investment? 2
