Topic. International credit.
Study questions
Всі питання

1. A nation's need for international reserves is similar to an individual's desire to hold cash balances. Explain.

2. What are the major factors that determine a nation's demand for international reserves?

3. The total supply of international reserves consists of two categories: (a) owned reserves and (b) borrowed reserves. What do these categories include?

4. In terms of volume, which component of world reserves is currently most important? Which is currently least important?

5. What is meant by a reserve currency? Historically, which currencies have assumed this role?

6. What is the current role of gold in the international monetary system?

7. What advantages does a gold exchange standard have over a pure gold standard?

8. What are special drawing rights? Why were they created? How is their value determined?

9. What facilities exist for trading nations that wish to borrow international reserves?

10. What caused the international debt problem of the developing nations in the 1980s? Why did this debt problem threaten the stability of the international banking system?

11. Fill in the table “The Basel Accords”

	Stage
	Years of approval/

implementation
	Components

	Basel I
	1988/1992
	Proposed regulatory capital requirements of 8 percent.

	Basel II
	2004/2007
	

	Basel III
	2010/2013–2018
	


