Unit 3
Part B
Text 11

Security, stock, bond, invest, trust, legal entity, liability, liquidate, owner

VOCABULARY NOTES
1. security
gilt-edged security (about bonds) — mepBokiaccHble, 0CO00 HaJEXKHbIE LEHHBIC
Oymaru
syn. blue chip (about stocks), triple A
convertible security — KOHBepTUPYEMbIE LIEHHbIE OyMaru
listed security — IeHHBIE OyMaru, AOMYIICHHBIE Ha OWPXKY, 3apErUCTPUPOBAHHBIC
IIEHHbIE OymMaru
off-board security — 1ieHHbIe OyMaru, He 3aperucTpUPOBaHHBIC HA OMpPIKE
syn. unlisted security
negotiable security — oOpaTuMble 1IeHHbIE OyMaru
non-negotiable security — HeoOpaTUMBbIe IIEHHbIC OyMaru
government security — MpaBUTENbCTBEHHbIE (Ka3HAUEHCKUE) IIEHHbIe OyMaru
government agency issue — IIeHHble OyMaru, BbITYIIEHHbIE MPABUTEIbCTBEHHBIMU
YUPEKIACHUAMU
2. stock
authorized stock — pa3penieHHbIe K BBIITYCKY aKIIMH, IOTEHIUAIbHbIN KauTal
issued stock — BBINYIIEHHBIE aKLMW, BEINTYIEHHbIN KalnuTasl
unissued stock — HEBBIITYILIEHHbIE AKIIMH, HEBBITYILICHHBIA KalUTall
outstanding stock — BBINyIlIEHHBIE AKIIUK B pyKax JepxaTenen
treasury stock — BBbINyIIIEHHbBIE aKIIUU B COOCTBEHHOCTH KOMIIAHUU-IMUTEHTA
common stock — oObIkHOBeHHas akius syn. ordinary share
preferred stock — npuBuIernpoBaHHas aKkius
growth stock — akuus pocra
cyclical stock — nuknnyeckas akus
stock company — akuuoHepHasi KOMIaHUs
stock certificate — akImoHEpHBIN cepTU(HUKAT, CBUIETEILCTBO HA aAKIIUIO
to go up (down) — nmogHUMAaThCs (aAaTh) B LIEHE
to drop in price — ymnacTh B LIeHE
to hold a stock in — BrageTh aKUUAMH K-JI TPEANPUATHS

to own (buy, sell) stock — Bnagerp akuusMH; MNpoAaBaTh, IMOKYIATh AKIHMH
stockholder — akuuonep syn. shareholder, investor
3. bond

to issue bonds — BbIITycKaTh OOIUT AN

to come to maturity — BBIXOJUTh B TUPAXK

syn. to reach maturity

to redeem a bond on a maturity date — moraiiath 00JIUraIuy ¢ HaCTYIJIEHUEM CpOKa
bondholder — oGnuranuonep



4. invest
to invest in smth — MHBECTUPOBATH, BKJIAIBIBATh BO Y-JI
to invest smth at short term (long term) — OCYIIECTBISAT, KPATKOCPOUHBIC
(10JITOCPOYHBIE) UHBECTULIU
to invest in the order of — oCyI1I€CTBIISITh UHBECTUIIUU B Pa3Mepe
to invest for fixed income — BKJaAbIBaTh KamuTal C LEJIbIO TOIYyYECHUS
(UMKCUPOBAHHOTO JOXOAa
long-term (short-term) investment — J0Jrocpo4Hbie (KPaTKOCPOUHBIE) HHBECTULIUU
to be a reasonable (profitable) investment — SBIATbCA ONpaBIaHHBIM (Pa3yMHBIM)
KaluTaJI0BIOKEHUEM
investment company — UHBECTUI[MOHHBIN TPECT
investment fund — wHBeCTHIIMOHHBIN (HOH
institutional investor — MHCTUTYLIMOHAJIBHBII UHBECTOP, YUPEKACHUE-BKIIATIHK

S. trust
to act in trust for smb — OCYILIECTBJISITh OII€pallMu 110 JOBEPCHHOCTHU
to hold smth in trust for smb — pacnopsixarbcst 4-J1 1O TOBEPEHHOCTH
to keep stocks in trust for smb — ynpaBisiTh aKIUSIMU 11O TOBEPEHHOCTH
trust company — TpacToBasi KOMIaHUs
a trustee — 1ONeYMUTEIb

6. liability
limited liability — orpanu4yeHHasi OTBETCTBEHHOCTb
to be liable for one's obligations (to the extent of one's property) — oTBedarh IO
CBOUM 00s13aTEIHCTBAM (BCEM MPUHAIICIKAITUM UMYIIIECTBOM)

7. legal entity
to be a legal entity — sABISITbCA FOPUANUECKUM JIUIIOM
syn. to have legal personality

8. liquidate
to go into liquidation — 3asBIATH O JIMKBUIALIMU
to be put into liquidation — OBIThH JIMKBUAUPOBAHHBIM
to publish notice of liquidation — momMecTUTh 0OBSBICHHE O JTUKBUIAIIUH

9. owner
to be part owner of smth — ObITH COBJIaJIETBLIEM U-TT
syn. to be co-owners

to be joint owners

to he state-owned — SABAATHCA rOCYAapCTBEHHBIM MPEATPUATHEM
to be privately-owned — sIBIATbCSI YaCTHBIM NPEINPUATUEM
to be domestically-owned — sSBASTbCA HALMOHATBHBIM MPEAIPUATHEM



Answer the following comprehension questions based on the text:

1. What does the term "security" signify?

2. What stands behind the concept of "limited liability"?

3. What rights does the stockholder enjoy?

4. Along what lines can stocks be classified?

5. What are the advantages and disadvantages of each type of stocks referred to in the
text?

SECURITIES. CATEGORIES OF COMMON STOCK

There is a lot to be said about securities. Security is an instrument that signifies
(1) an ownership position in a corporation (a stock), (2) a creditor relationship with a
corporation or governmental body (a bond), or (3) rights to ownership such as those
represented by an option, subscription right, and subscription warrant.

People who own stocks and bonds are referred to as investors or, respectively,
stockholders (shareholders) and bondholders. In other words a share of stock is a
share of a business. When you hold a stock in a corporation you are part owner of the
corporation. As a proof of ownership you may ask for a certificate with your name
and the number of shares you hold. By law, no one under 21 can buy or sell stock.
But minors can own stock if kept in trust for them by an adult. A bond represents a
promise by the company or government to pay back a loan plus a certain amount of
interest over a definite period of time.

We have said that common stocks are shares of ownership in corporations. A
corporation is a separate legal entity that is responsible for its own debts and
obligations. The individual owners of the corporation are not liable for the
corporation's obligations. This concept, known as limited liability, has made possible
the growth of giant corporations. It has allowed millions of stockholders to feel
secure in their position as corporate owners. All that they have risked is what they
paid for their shares.

A stockholder (owner) of a corporation has certain basic rights in proportion to
the number of shares he or she owns. A stockholder has the right to vote for the
election of directors, who control the company and appoint management. If the
company makes profits and the directors decide to pay part of these profits to
shareholders as dividends, a stockholder has a right to receive his proportionate share.
And if the corporation is sold or liquidates, he has a right to his proportionate share of
the proceeds.

What type of stocks can be found on stock exchanges? The question can be
answered in different ways. One way is by industry groupings. There are companies
in every industry, from aerospace to wholesale distributers. The oil and gas
companies, telephone companies, computer companies, auto companies and electric
utilities are among the biggest groupings in terms of total earnings and market value.
Perhaps a more useful way to distinguish stocks is according to the qualities and
values investors want.



Growth Stocks. The phrase "growth stock" is widely used as a term to
describe what many investors are looking for. People who are willing to take greater-
than-average risks often invest in what is often called "high-growth" stocks — stocks
of companies that are clearly growing much faster than average and where the stock
commands a premium price in the market. The rationale is that the company's
earnings will continue to grow rapidly for at least a few more years to a level that
justifies the premium price. An investor should keep in mind that only a small
minority of companies really succeed in making earnings grow rapidly and
consistently over any long period. The potential rewards are high, but the stocks can
drop in price at incredible rates when earnings don't grow as expected. For example,
the companies in the video game industry boomed in the early 1980s, when it
appeared that the whole world was about to turn into one vast video arcade. But when
public interest shifted to personal computers, the companies found themselves stuck
with hundreds of millions of dollars in video game inventories, and the stock
collapsed.

There is less glamour, but also less risk, in what we will call — for lack of a
better phrase — "moderate-growth" stocks. Typically, these might be stocks that do
not sell at premium, but where it appears that the company's earnings will grow at a
faster-than-average rate for its industry. The trick, of course, is in forecasting which
companies really will show better-than-average growth; but even if the forecast is
wrong, the risk should not be great, assuming that the price was fair to begin with.

There's a broad category of stocks that has no particular name but that is
attractive to many investors," especially those who prefer to stay on the conservative
side. These are stocks of companies that are not glamorous, but that grow in line with
the economy. Some examples are food companies, beverage companies, paper and
packaging manufacturers, retail stores, and many companies in assorted consumer
fields.

As long as the economy is healthy and growing, these companies are perfectly
reasonable investments; and at certain times when everyone is interested in
"glamour" stocks, these "non-glamour" issues may be neglected and available at
bargain prices. Their growth may not be rapid, but it usually is reasonably consistent.
Also, since these companies generally do not need to plow all their earnings back into
the business, they tend to pay sizable dividends to their stockholders. In addition to
the real growth that these companies achieve, their values should adjust upward over
time in line with inflation — a general advantage of common stocks that is worth
repeating.

Cyclical Stocks. These are stocks of companies that do not show any clear
growth trend, but where the stocks fluctuate in line with the business cycle
(prosperity and recession) or some other recognizable pattern. Obviously, one can
make money if he buys these near the bottom of a price cycle and sells near the top.
But the bottoms and tops can be hard to recognize when they occur; and sometimes,
when you think that a stock is near the bottom of a cycle, it may instead be in a
process of long-term decline.

Special Situations. There's a type of investment that professionals usually
refer to as "special situations". These are cases where some particular corporate



development — perhaps a merger, change of control, sale of property, etc. — seems
likely to raise the value of a stock. Special situation" investments may be less
affected by general stock market movements than the average stock investment; but if
the expected development doesn't occur, an investor may suffer a loss, sometimes
sizable. Here the investor has to judge the odds of the expected development's
actually coming to pass.

VOCABULARY PRACTICE
m Ex. I. Look at the words in the box, all of which are from this unit. Match the
words with the correct definition from the list below.

Authorized stock, gilt-edged security, growth stock, listed security, maturity,
common stock, investment company, preferred stock, liability, trust company,
legal entity

1. Stock of a corporation that has exhibited faster-than-average gains in earnings over
the last few years and is expected to continue to show high levels of profit growth.

2. Claim on assets of a company or individual.

3. Class of capital stock that plays dividends at a specified rate and has preference in
the payment of dividends. It does not ordinarily carry voting rights.

4. Stock or bond of a company that has demonstrated over a number of years that it is
capable of earning sufficient profits to cover dividends on stocks and interest on
bonds with great dependability.

5. Units of ownership of a public corporation. Stockholders are entitled to vote on the
selection of directors and other important matters as well as to receive dividends on
their holdings.

6. Stock or bond that has been accepted for trading by one of the organized and
registered securities exchanges.

7. Date on which the principal amount of a debt instrument becomes due and payable.
8. Organization usually combined with a commercial bank, which is engaged as a
trustee for individuals and businesses.

9. Firm that, for a management fee, invests the pooled funds of small investors in
securities appropriate for its stated investment objectives.

10. Person or organization that has the legal standing to enter into a contract and may
be sued for failure to perform as agreed in the contract.

11. Maximum number of shares of any class a company may legally create under the
terms of its article of incorporation.

m Ex. II. Look through this excerpt and then fill the spaces with words from the box.
Translate the text.

Small businesses arc often owned by an individual, or by a partnership consisting of
two or more people, that is ... (1). Ownership in a corporation is represented by ... (2).
A corporation is ... (3) responsible for its own debts. The individual owners, called ...



(4) ... (5) for corporate obligations. This concept, known as ... (6) has made possible
the growth of giant corporations.

limited liability, jointly owned, separate legal entity, shares of stock, are not
liable, stockholders

m Ex. III. Match the nouns in the left hand column with the attributes in the right
hand column.
common
security triple A
growth
cyclical
negotiable

government
convertible
stock preferred
gilt-edged
long term

listed
profitable
investment off-board
short term
outstanding

m Ex. IV. A) Familiarize yourself with the following text. Be ready to answer some
questions based on the text making use of the suggested helpful phrases (Part A).

BonbIIMHCTBO OOBIKHOBEHHBIX AaKLUMKA JaeT HX JepKaTelsM I@paBO Ha
MOCELIEHUE €XKETOHBIX COOPAHUN aKIIMOHEPOB U Ha IOJIOCOBAHUE 110 BCEM Ba)KHBIM
BOIIPOCaM, 3aTParuBarOIIMM JEATEIBbHOCTh KOpPIOpalmuil (B YaCTHOCTH, IIO
U3MEHEHUSIM B YCTaBE KOPIOpALMM, BONPOCAM CIMSHUA M HPUOOpEeTeHuil, 1o
BOIPOCaM  peKanmuTalu3aluy, (UHAHCOBOM peopraHu3aluy, BbIOOpaM COBETa
JTUPEKTOPOB KOPIIOpALUi).

[TockonpKy OONBIIMHCTBO AKIIMOHEPOB HE MOTYT (WJIM HE JKENaloT) MOCEIIaTh
coOpaHusi, Kopmoparuu o0s3aHbl OGOPMIIATH JOBEPEHHOCTH,* 10 KOTOPBIM
aKLIMOHEPBI MEpeAaroT KOpHopauuu (COBETY AUPEKTOPOB) MPaBO T0JIOCOBATH OT
MMEHHU JIep)KaTesiel akIiii Ha €KEeroIHbIX WIH CIIEIUANIbHBIX COOpaHUSIX.

AKuMM J[alOT UX JAepXkKaTelsM IpaBO Ha MOJIY4YEHHE YacTU MPUOBLIU
Kopriopauud B Qopme JIUBUACHIOB. JIUBUAEHIBI — 3TO 4YacThb MNpUObUIN
KOPIOpaLuu, pacrpeaesemMas MexXly aKMOHEPAMU B BUJI€ ONPEIEICHHOW JOJIU OT
CTOMMOCTH HUX aKuui. JuBHIAEHABl Ha OOBIKHOBEHHbBIE AKIUM BBIILIAYUBAIOTCSA
TOJIBKO IOCJIE YIIJIaThl BCEX HAJOTOB, MPOLIEHTOB MO OOJIMralusM U JAUBHUJEHIOB I10
NPUBWIECTUPOBAHHBIM aKLMAM (€CJIM TaKOBbI€ BbINYILIEHBbI). Takum 00pa3oM, OHHU



BBITIJIAYMBAIOTCS U3 TEKYIIECH YNCTON MPUOBUTA WM OCTATKA TPUOBLIN MPOIIUIBIX JIET.
JuBuaeHapl  OOBIYHO BBIMUIAYMBAIOTCS HA TOKBAPTaJIbHOM OCHOBE, HO IIO
YCMOTPEHHUIO COBETA AUPEKTOPOB KOPHOPAILMU 3THU MPABUIIA MOTYT OBITh U3MEHEHBI.
JIuBUIEHbI MOTYT BBIIIJIAYMBATHCS HAJUMYHBIMU, B (popMe umyiecTBa U B (opme
aKIUM CaMOM KOPITOpALUH.

JlvBUaEeHABI HATMYHBIMU YCTAHABIMBAIOTCS B JOJIapax Ha aKUHIO (HApUMep,
1 mommap 30 ueHtoB Ha akuuioo). JuBuaeHasl B (Gopme HMyIIeCTBA OOBIYHO
MIPEACTABISIIOT COOOM aKIMKM JOYEPHUX KOMIIAHWH, HO 3TO MOXKET OBITh TaKKe H
coOCTBeHHAs MPOAYKIMs Kopropanuu. JluBuaeHasl B popMe akiuii yKa3bIBAIOTCS B
MPOIIEHTAX.

Hampumep, ecnu xommanusi «X» OOBSBISET S-TPOIECHTHBIA JAWBUACHI B
dbopme akmuii, TO 3TO OymeT o3Ha4aTh, 4To Aepkarenb 100 akmuii TOIyduT
aKIMOHEPHBIM cepTU(UKAT HA MATh HOBBIX aKIUH (TO €CTh MOCJE 3TOTO OH CTaHET
nepxkarenem 105 akmuii). C TOUKM 3peHUsT KOpHopamuu, 5Ta ¢hopmMa B MPUHIUIE
JIOCTaTOYHO BBITOJIHAS, MOCKOJbKY HE TpeOyeT KPYMHBIX €AMHOBPEMEHHBIX 3aTpaT
HaJIMYHBIX cpenctB. OrmnpeneneHHble MNpeuMylliecTBa Takas ¢opMma JaeT Hu
UHAMBUIYAIbHBIM JIEpXKATEIsIM aKlMW: CTaBKa HaJlora Ha AUBUACHABI B (dopme
aKIMi HWKE CTAaBKU NOJOXOJHOTO HAJOra, KOTOPBIA B3UMAETCS MPU IMOTYYCHUH
OVBHUJICHIOB HAJUYHBIMU. B TO 7K€ BpeMsl, €CIM UHAUBHUAYaJIbHbIA HHBECTOP KEIAET
MaTepUAIN30BaTh BHITOJy, MOJYUYEHHYIO B (opMe TOMOJHUTEIbHBIX aKIUh, OH
MOXET uX mnpojath. [IpaBma, mpu 3TOM CUMTAETCSA, YTO JEpXKaTedb aKIUH HEceT
ONpeIeJICHHbIE TOTEPU: MPOAAaBasi YaCTh CBOMX aKIMH, OH COKpAIIAET JIOII0 y4acTHs
B KOPIIOPAIIUH.

[Ipu nukBHUAAIKM KOpHOpAIlMU JAepKaTelr OOBIKHOBEHHBIX aKIMH MOTYT
MPETEHI0BaTh HA 4YacTh AaKTUBOB KOMIIAHMHM TOJIBKO TIOCIIE TOTO, Kak OymayT
YpETyJIMPOBAaHbl OTHOIICHUS C JEpPKAHMSIMHU OOyuranuid, OyayT TIOTalieHbl BCE
npouune o0s13aTeNnbCcTBA YIOBJIETBOPEHBI IPETEH3UU nepkaTenen
OPUBWIETUPOBAHHBIX aKIIMi.

AKIAOHEpbl HMMEKT NpaBO Ha IPOBEPKY HEKOTOPBIX JOKYMEHTOB U
OTYETHOCTEM CBOMX KOpIIOpauui (HampuMmep, CIHCKAa aKIMOHEPOB, IMPOTOKOJOB
coOpaHusi aKIIMOHEPOB U ONPEACICHHBIX OyXTaaTepPCKUX OTYETOB).

*proxy
m Ex.V. Do it in English making use of the activevocabulary.

OcHoBHOI mTpaBoBOM (opMOIl OpraHu3aIii OW3HECA B Pa3BUTHIX CTpPaHAX
SBJISIFOTCSL aKIIMOHEPHBIE OO0IecTBa — Kopmopanuu. [lo cpaBHeHWIO C ApPyruMu
dbopmMamMu OpraHHM3aIuy TPEANPUHAMATEIHCKON ACSITEIHPHOCTH KOPIOPAIUHd UMEIOT
IENbIA psii TMpeuMyInecTB. B 9acTHOCTH, 3TO OrpaHWYEHHAs OTBETCTBEHHOCTh X
Y4aCTHUKOB, HECYIIUX YOBITKM JIMIIb B MPEJEIax CBOUX B3HOCOB, MPOCTas MpOIle-
Aypa mepemadu mpaB coOCTBEHHOCTH (depe3 MpoAaxy akiuii), u napyrue. Ho ogamm
U3 BaXHEUIUX (HaKTOPOB MOIMYJISIPHOCTH 3TON (HOpMBI OpraHu3anuy Jefa sBISIOTCS
ropaszzo OOoJIbIINE BO3MOXKHOCTH KOPIIOpAUA MOOMIIN30BaTh aKIIMOHEPHBIN KamuTal
(4, ce0BaTeNIbHO, PACIIMPHUTH JEJI0 ¥ MPUHECTH OOJIBIIYIO MTPUOBLTH BIaACIbIIaM).



K uncny uctouHmkoB (QuHaHCHpOBaHHs KopmHopaiuii oTHocutcs | smuccus
IIEHHBIX OyMar, KOTOpbIE peaJIu3yrOTCA 1Ma (OHAOBBIX PhIHKAX.

[lo 3akoHam Kopmopamuu 00si3aHbl BBIMYCKATh aklUHU. boyee Toro, mpu
pETUCTpAIlMA OHU JOJDKHBI YKa3bIBaTh KOJWYECTBO M BHUJ AKIUH, KOTOPHIE OHHU
MpeIJaraoT K BBIMYCKY (pa3pelieHHbIN K BBIITYCKY, WJIM HOMHUHAJIbHBIA, KaIllUTa).
Kak mpaBuio, paspemnieHne ma BBITYCK KaluTajla MCIOJIb3YyETCS KOPHOpauusiMud HE
MOJHOCTBIO. B 3TO# CBSI3M pa3pelieHHBIM K BBITYCKY KamuTal MOJpa3AeisieTcss Ha
BBIMYIICHHBIA KamuTal (BBINYIICHHbIE AaKIWMHA) W HEBBINYIICHHBIM KaluTal
(HeBBINYIIIEHHbIE aKIMK). HeBBIMYIIEHHBIN KaluTal MO CYTH MPeACTaBIseT coOoi
pe3epB, KOTOPBIA KOPIOPALMU MOTYT MCHOJIB30BaTh ISl LIEJIEH CBOETO paCUIMPEHHS,
MOTJIOMIEHU JPYTUX KOMIIAaHMW U T. A. B CBOIO ouepenb BBINYIIEHHBIM KallUTal
MOJPa3AEIseTCsl Ha BBINYIIEHHBIE aKIUM B pyKax JEp)KATeled W  BBITYLICHHbBIC
aKIIMM B COOCTBEHHOCTHM KOMIAHWUHU-OMHUTEHTA (aKIUM, HAXOAMBIIHECS B pPyKax
WH]JIMBU1yaJbHBIX UHBECTOPOB U MEPEKYIJICHHbIC KOMITAHUEH-IMUTEHTOM).

JIOKyMEHT, CBUIETENbCTBYIOIIUM O BIAJCHUM AKUMUSIMM, Ha3bIBACTCS
aKIIMOHEPHBIM cepTudukaToM. B akimoHepHoM cepTrdUKaTe YKa3bIBAIOTCS JaHHBIE
00 »MHUTEHTE, JaHHBIE O 3apPETHUCTPUPOBAHHOM JepiKaTele WIW JIepKaTelsx,
HOMMHAJIbHAs CTOMMOCTb aKIWW (€CIM TakoBas HMMEETCS), TUIl aKIuu (HaIpumep,
OOBIKHOBEHHBIC WJIM TPUBWICTUPOBAHHBIC), YHUCJIO AaKIHUK, HaXOISAIIMXCSI B
COOCTBEHHOCTH JepkaTeiass cepTudukaTta, U COOTBETCTBYIOIIME TMpaBa Ha
roJIOCOBaHUE.

OcHOBHbBIE MpaBa, BHITEKAIONIUE W3 BIAJICHUS AKIUAMH, 3aKIHOYAIOTCS IS
JepKaTenss B CIEOYIONIEM: MPaBO TOJIOCA, MPaBO HA ydYacTHEe B MPUOBLIAX
Kopropaiuu (MpaBo Ha IMOJY4YEHHUE AWBUJICHAOB), & TAKXKE IMPABO HA MOJYYEHHE
4acTH WMYIIECTBA NPH JIMKBUJAIMU W MPABO MPEUMYIIECTBEHHOTO MPUOOPETCHHUS
BHOBb BBINTYIIEHHBIX aKIIHM.

DISCUSSION

1. What are the advantages and disadvantages of stocks and bonds as a form of
investment?

2. What organizational forms of entrepreneurship besides corporations do you know?
Comment on them.

3. What opportunities do control stocks give their holders? Who can become holders
of control stocks in this country?



Unit 4
Part B
Text 11

Dividend, note, bill, bond, tax, par, option, future, warrant

VOCABULARY NOTES

1. dividend
dividend-bearing securities — 1ieHHbIE OyMaru, MPUHOCAIINE TUBUICH]T
dividend in arrears — QUBHUACH/, HOJIEKAINI BBIIIJIATE
deferred dividend — npocpoyeHHbIE TUBUAECH Bl
optional dividend — nuBueHA, yIsladyMBaeMblii JIeHbraMu WK B (hOpMe aKLIUH
taxable dividend — muBumeH, mogiIeKamyii 00JI0KEHUIO HAJIOTOM
preferred dividend — nuBueHA O NPUBWIETUPOBAHHBIM aKIUSIM
dividend warrant — 4ek. Mo KOTOPOMY BBITIJIAYMBAIOTCS TUBUICH,IbI
to pay cash dividends — BbITUTauUBaTh JUBUICH/IBI B ICHE)KHOU popme
to pay share dividends — BbIIaunBaTh AUBUACHIBI B OpME aKIIHiA
to be entitled to dividends — uMeTh TpaBo Ha MOJy4YE€HUE JUBUIECH]IOB
to cut a dividend — BBIIUIATUTH MEHBIIWN TUBUIECHT
to pass a dividend— He BBIIUIATUTH TUBUICH]

2. Treasury notes —ka3HayeiicKue cpeHECPOUHbIE OOTUTALINN

3. Treasury bills — ka3Hauelickue KpaTKOCpOUHbIE OOJMUTalMU, Ka3HAUYeHCKUe

BEKCeJIA
4. bond

Treasury bond —ka3HadeiicKue 10IrOCpOYHbIE OOIUTALIUN

corporate bond — o6GnuUrany NPOMBIIUIEHHBIX KOMIaHHHA

municipal bond — MyHULIMTIATBHBIE OOJIUTAIIAN

convertible bond — xoHBepTHUpyeMBbIEe 00IUT AU

syn. convertible debenture

tax-exempt bond — oOnauramusi, JOXOA OT KOTOPOH  OCBOOOXKIEH

HAJI0ro0010KEHUs

government bond — npaBUTENbCTBEHHAS 00IUTALUSA

premium bond — oOnuranyu BIMTPHIITHOTO 3aiimMa

savings bond — cOeperarenpHas oOmuTaIsSI

optional bond — obGnurarus ¢ TpaBoM TOCPOYHOTO MOTAIICHHS
5. tax

after tax — mocJe BbIYeTa Hajaora

before tax — /10 BbIYE€Ta HaAJIOra

to levy a tax on smb — BBOJAMTH HAJIOT Ha K-JI

syn. to impose a tax. on smb

to collect taxes — cobupaTh HaJOTH

to evade taxes — YKJIOHSATBCS OT HAJIOTOB

to be exempt from tax — OBITH OCBOOOKIEHHBIM OT HaJI0ra

syn. to enjoy tax exemption

to carry a tax advantage over smth — nMeTb, 0Ib30BaTHCS HAJIOTOBBIMU JIbITOTAMU

oT



to offset tax advantages — cOalaHCUPOBATh HAJIOTOBBIE JIBI'OTHI
6. par
par value — HOMHHaJIbHAsI CTOUMOCTh
syn. nominal, face value
to be above par — BbIllle HOMHUHAJIA
to be at par — o HOMUHAITY
to be below par — HUKe HOMUHAJIA
to be on a par with smth—#apaBze ¢ 4-11
7. option
option writer — IpoJiaBel] ONI[MOHa
to deal in options— BecTH OUPIKEBBIE OTMIEPAITUH C OMIIHOHAMU
a call option —ONUKOH «KOJUI», JAFOUINI MPAaBO KyNUTh ONPEAEICHHOE KOJIUYECTBO
LIEHHBIX, OyMar 1o (UKCHPOBAaHHOM IIEHE B TEYECHHE OTOBOPEHHOTO CPOKa
a put option — OMIIMOH «MYyT», JAIOIIKUNA IPaBO MPOJIaTh OMPEIEICHHOE KOIMYECTBO
[EHHBIX OyMar 1o GUKCUPOBAHHOM IIEHE B TEUEHHE OTOBOPEHHOTO CPOKA
a put and call option (PAC) — «cTp3a1», OJHOBpPEMEHHAsA IMOKYIKa OMIMOHOB
«IIYT» U «KOJJI»
8. futures
futures contract — (bprOYEpPCHBIN KOHTPAKT
futures position — ¢prouepckast MO3UIMS, HEUCIOJHEHHBIH KOHTPAKT Ha MOKYMKY
WJIH MIPOJIAXKy TOTO WM MHOTO KOHTpPAKTa
9. warrant
subscription warrant — MOAMUCHOMN cepTuuKart

Answer the following comprehension questions based on the text.

1. What is a preferred stockholder entitled to?

2. Why aren't preferred stocks priced very attractively for individual buyers?

3. What are the advantages of the bond over the preferred stock?

4. What categories of bonds are there in the US? What is characteristic of each
category?

5. What is a convertible bond?

6. What makes up the derivatives market?

PREFERRED STOCKS

A preferred stock is a stock which bears some resemblances to a bond (see
below). A preferred stockholder is entitled to dividends at a specified rate, and these
dividends must be paid before any dividends can be paid on the company's common
stock. In most cases the preferred dividend is cumulative, which means that if it isn't
paid in a given year, it is owed by the company to the preferred stockholder. If the
corporation is sold or liquidates, the preferred stockholders have a claim on a certain
portion of the assets ahead of the common stockholders. But while a bond is
scheduled to be redeemed by the corporation on a certain "maturity" date, a preferred



stock is ordinarily a permanent part of the corporation's capital structure. In exchange
for receiving an assured dividend, the preferred stockholder generally does not share
in the progress of the company; the preferred stock is only entitled to the fixed
dividend and no more (except in a small minority of cases where the preferred stock
1s "participating” and receives higher dividends on some basis as the company's
earnings grow).

Many preferred stocks are listed for trading on the NYSE and other exchanges,
but they are usually not priced very attractively for individual buyers. The reason is
that for corporations desiring to invest for fixed income, preferred stocks carry a tax
advantage over bonds. As a result, such corporations generally bid the prices of
preferred stocks up above the price that would have to be paid for a bond providing
the same income. For the individual buyer, a bond may often be a better buy.

Bonds-Corporate

Unlike a stock, a bond is evidence not of ownership, but of a loan to a company
(or to a government, or to some other organization). It is a debt obligation. When you
buy a corporate bond, you have bought a portion of a large loan, and your rights are
those of a lender. You are entitled to interest payments at a specified rate, and to
repayment of the full "face amount” of the bond on a specified date. The fixed
interest payments are usually made semiannually. The quality of a corporate bond
depends on the financial strength of the issuing corporation.

Bonds are usually issued in units of $1,000 or $5,000, but bond prices are
quoted on the basis of 100 as "par" value. A bond price of 96 means that a bond of
$1,000 face value is actually selling at $960. And so on.

Many corporate bonds are traded on the NYSE, and newspapers carry a
separate daily table showing bond trading. The major trading in corporate bonds,
however, takes place in large blocks of $100,000 or more traded off the Exchange by
brokers and dealers acting for their own account or for institutions.

Bonds-U.S. Government

U. S. Treasury bonds (long-term), notes (intermediate-term) and hills (short-
term), as well as obligations of the various U.S. government agencies, are traded
away from the exchanges in a vast professional market where the basic unit of trading
is often $ 1 million face value in amount. However, trades are also done in smaller
amounts, and you can buy Treasuries in lots of $5,000 or $10,000 through a regular
broker. U. S. government bonds are regarded as providing investors with the ultimate
in safety.

Bonds-Municipal

Bonds issued by state and local governments and governmental units are
generally referred to as "municipals" or "tax-exempts", since the income from these
bonds is largely exempt from federal income tax.

Tax-exempt bonds are attractive to individuals in higher tax brackets and to
certain institutions. There are many different issues and the newspapers generally list
only a small number of actively traded municipals. The trading takes place in a vast,
specialized over-the-counter market. As an offset to the tax advantage, interest rates
on these bonds are generally lower than on U. S. government or corporate bonds.



Quality is usually high, but there are variations according to the financial soundness
of the various states and communities.

Convertible Securities

A convertible bond (or convertible debenture) is a corporate bond that can be
converted into the company's common stock under certain terms. Convertible
preferred stock carries a similar "conversion privilege". These securities are intended
to combine the reduced risk of a bond or preferred stock with the advantage of
conversion to common stock, if the company is successful. The market price of a
convertible security generally represents a combination of pure bond price (or a pure
preferred stock price) plus a premium for the conversion privilege. Many convertible
issues are listed on the NYSE and other exchanges, and many others are traded over-
the-counter.

Options

An option is a piece of paper that gives you the right to buy or sell a given
security at a specified price for a specified period of time. A "call" is an option to
buy; a "put" is an option to sell. In simplest form, these have become an extremely
popular way to speculate on the expectation that the price of a stock will go up or
down. In recent years a new type of option has become extremely popular: options
related to the various stock market averages, which let you speculate on the direction
of the whole market rather than on individual stocks. Many trading techniques used
by expert investors are built around options; some of these techniques are intended to
reduce risks rather than for speculation.

Rights

When a corporation wants to sell new securities to raise additional capital, it
often gives its stockholders rights to buy the new securities (most often additional
shares of stock) at an attractive price. The right is in the nature of an option to buy,
with a very short life. The holder can use ("exercise") the right or can sell it to
someone else. When rights are issued, they are usually traded (for the short period
until they expire) on the same exchange as the stock or other security to which they
apply.

Warrants

A warrant resembles a right in that it is issued by a company and gives the
holder the option of buying the stock (or other security) of the company from the
company itself for a specified price. But a warrant has a longer life — often several
years, sometimes without limit. As with rights, warrants are negotiable (meaning that
they can be sold by the owner to someone else), and several warrants are traded on
the major exchanges.

Commodity and Financial Futures

The commodity markets, where foodstuffs and industrial commodities are
traded in vast quantities, are outside the .scope of this text. But because the
commodity markets deal in "futures" — that is, contracts for delivery of a certain
good at a specified future date — they have also become the center of trading for
"financial futures", which, by any logical definition, are not commodities at all.

Financial futures are relatively new, but they have rapidly zoomed in
importance and in trading activity. Like options, the futures can be used for protective



purposes as well as for speculation. Making the most headlines have been stock index
futures, which permit investors to speculate on the future direction of the lock market
averages. Two other types of financial futures are also of great importance: interest
rate futures, which are based primarily on the prices of U.S. Treasury bonds, notes,
and bills, and which fluctuate according to the level of interest rates; and interest
currency futures, which are based on the exchange rates between foreign currencies
and the U.S. dollar. Although, futures can be used for protective purposes, they are
generally a highly speculative area intended for professionals and other expert
1mvestors.

VOCABULARY PRACTICE

m Ex. I. Look at the words in the box, all of which are from this unit. Match the
words with the correct definition from the list below.

Option writer, dividend payable, futures contract, dividend in arrears,

corporate bond, optional dividend, optional bond, subscription warrant, par

value, convertible bond

1. Agreement to buy or sell a specific amount of a commodity or financial
instrument at a particular price on a stipulated future Jute.

2. Dividend that can be paid either in cash or in stock. The shareholder entitled to
the dividend makes the choice.

3. Value of a security which is worth the same cash amount it was issued for or at
which it will be redeemed at maturity.

4. Accumulated dividend on cumulative preferred stock, which is payable to the
current holder.

5. Bond whose principal or/and interest are payable, at the option of the holder, in
one or more foreign currencies as well as in domestic currency,

6. Person or financial institution that sells put or call options.

7. Debt instrument issued by a private corporation, as distinct from one issued by a
government agency or a municipality.

8. Corporate securities that are exchangeable for a set number of another form at a
prestated price.

9. Cash amount of dividends that are to be paid as reported in financial statements.

10. Type of security, usually issued together with a bond or preferred stock, that
entitles the holder to buy a proportionate amount of common stock at a specified
price, usually higher than the market price at the time of issuance, for a period of
years or to perpetuity.

m Ex. II. Look through these excerpts and then fill the spaces with words from the
box. Translate the text.

I. When a corporation ... (1) to its shareholders out of earnings, those dividends ... (2)
as ordinary income, at full rates. The 1986 law did away with an "exclusion" that
previously made the first $100 of dividends completely ... (3). But the law also ... (4)



across the board, so that most investors now pay lower rates of federal income tax on
their dividends than they did before.

carry a tax advantage, free from tax, on par with, reduced income tax rates, pay
dividends, are taxable

II. A Treasury bond may be sold to any individual or corporation. Prices are set in
accordance with the level of interest rates at that time. This means that the T bond
may be ... (1). If interest rates have risen above the coupon rate of the T bond, the
selling price most likely would drop below the T bond's ... (2). To check the current
... (3) of a T bond, one should see the bid price in the issue one owns as ... (4) in the
published securities listings.

quoted, tax-exempt bond, sold at, above, below par, market value, cut a
dividend, face value

m Ex. [II. A) Match the nouns in the left hand column with the attributes in the right
hand column.
taxable
value payable
par
convertible

nominal
dividend preferred

corporate

optional

deferred
bond tax-exempt

face

premium

B) Match the nouns in the left hand column with the verbs in the right hand column.
pay
dividend impose
pass
be on

be exempt
tax be above

cut

be entitled to

collect



par be below
evade
levy

m Ex. IV. A) Familiarize yourself with the following text. Be ready to answer some
questions based on the text making use of the suggested helpful phrases (Part A).

KakoBbl k€ OCHOBHBIC mMpaBwia (HHIOYEPCHONW TOPTOBIM M UYTO OHA JAeT
yuactHukaM? I[lpaBuia AOBOJIBHO TPOCTbl. MOXHO CaMOMYy CTaTh YYaCTHHUKOM
TOPTOB, HO JJIS 3TOTO HAJI0 MPHOOPECTH MPABO COBEPIICHUS CACIOK Ha OWpIKE WU
3aKJIIOYUTH JIOTOBOP Ha OOCITYXXMBaHME C OJHOW U3 OpOKepCKux KOHTOp. B
MoCJIeTHEeM, HaubOoJee BEPOSTHOM Clydae KIMEHT MOXKET ONpPENeNuTh 3a7aHue
Opokepy KyNmHWTh KOHTPAKT IO TEKyIIeH, (PUKCHpPOBAaHHOW, IIEHE WM B paMKax
3aJIaHHOTO JUana3oHa IeH.

Jlnst ygacTusi B Toprax HEOOXOJUMO BHECTH OIPEIECICHHBIA 3aJoT, JAolui
(DMHAHCOBYIO TapaHTHUIO MCIOJHEHUS YYACTHUKAMH CBOUX O0S3aTEIbCTB,— MApKY.
Pa3mep mMapu OTHOCUTEIBHO HEBENHK, nopsaka 10 mpoiieHTOB KoHTpakTa. Bmecte
C T€M 3TO 03HAYaeT, YTO JJIsl y4acTHs BO (PbIOYEPCHBIX TOprax HE TpeOyeTcs MOTHOM
OIJIaThl CTOMMOCTU KOHTpakTa. llokymaTenb pHUCKYeT 3HAYUTEIBHO MEHbBIIEH
CyMMOW — paBHOW BenuuMHe Mapku. [lo wToram ouepenHbIX TOProB OuUpKa
ONpEeeIISIET BHIMTPBIII WK MPOUTPHIII KAXJOTO YYACTHUKA B PE3yJIbTAaTE U3MEHEHUS
KOTHUPOBOYHOH 1IeHbl. E€ pocT uAeT Ha MoJib3y MOKYIATENI0 KOHTPAKTA, a MaJeHue
— mpojaBiy. Bcemu omepammsiMu MO TPOBEICHUIO B3aMMOPACUETOB Ha OWpKe
BEJlaeT CreluasbHasl pacueTHas MajaTa.

Bce mbl JoMaem rosioBy Haja TeM, Kak yOepedb CBOM JIEHBIHM OT WH(IIAIHH.
Camplii BepHBII BapuaHT — OOMEH Ha TBEpAyIo BamoTy. DbrovepcHas Oupka maer
3nech xopomuil maHc. KynuB CpoOuHBI KOHTPAaKT M peaju30BaB €ro 1o Mepe
UCTEYEHHS CPOKA, BBl YJJAUHO CTpaxyeTe CBOM KamuTaja OT MHQISAIUU, ECTECTBEHHO,
€CJIM HE MPOMaxXHETECh C MMPOTHO30M Kypca.

MOKHO ¥ HE KJaTh BPEMEHHM MCTEUYECHMS] KOHTpPAKTa U PUCKHYTh ChIIPaTh Ha
KoJe0aHMsIX Kypca, BBICTYIas MOMEPEMEHHO B POJIM MOKymaress U npojaasia. Koraa
CUET MOMJIET YK€ HE Ha JIECATKH, a Ha THICAYHU JOJJIAPOB, NOJ00HASI TPUOBLIL MOXKET
OBITh CPAaBHUMOM C CaMbIMH BBITOJHBIMUA TOPTOBBIMH OIEPALUSMU, HO TPU STOM HE
TpeOyeT, B OTJINYUE OT HUX, HUYETO, KPOME BEPHOTO Uy ThI.

Muoro  Moxer gath  (¢ploYepcHas ~ TOPTOBIS 1l YYaCTHUKOB
BHEIIHEAKOHOMUYECKUX CBsI3el. Tak, Hanmpumep, Bbl BIOKWIN 3HAUUTEIIBHYIO CYMMY
BAJIIOTHl B UMIOPT TOBAPOB, KOTOPHIE HAMEPEHBI MPOAATh, & BHIPYYEHHBIE CPEICTBA
OMATh MyCTUTH B 000poT. Ho moka uuer peanusanusi ToBapa, Kypc aoJiiapa pe3Ko
BO3PACTET U «CHECT» TOJYUYCHHYIO MPUObUTh. 3HAYUT, HAAO0 3apaHee 3aKITIOYUThH
KOHTPAKT Ha MOKYINKY JO0JJIApOB Yepe3 HEKOTOPhIM CpPOK MO MpPeIBAPUTEIHHO
CKaJIbKYJIUpOBaHHOU 1ieHe. Hampumep, 3akiI04MB KOHTPAKT HA MOKYIIKY MO IIEHE X
pyOnelt 3a nmomap U uUMes peajbHbI KypCc K YCTaHOBIEHHOMY MOMEHTY Ha 50
pyOnelt Bbillle, Bbl CIOKOMHO MOKET€ KYyNUTh BAIIOTY MO Kypcy X + 50 pyOneit 3a
J0JI1ap, KOMIIEHCUPOBAB PA3HUILY BBIMTPHIIIEM Ha (PhIOUYEPCHOM KOHTPAKTE.



AHQJIOTUYHBIE CTPAXOBOYHBIE BO3MOKHOCTH MPEIOCTABISIIOTCS U TEM, KTO
3aMHTEPECOBaH B TMPOAAXE BAIIOTHI 4YE€pEe3 HEKOTOPBIM CpPOK, HaIpuMep,
OpEeANPUATUAM-3KCIIopTepamM. Eciv Bbl CyMelIM NpOJAaTh CPOYHBIE KOHTPAKTHI IO
0oJiee BBICOKMM II€HaM, Y€M PEaJbHO YCTAHOBHUBIIMIICS YPOBEHb, TO BBIUTPHIII Ha
(bIOYEPCHOM PBIHKE KOMIIEHCUPYET MOTEPU OT MPOAAKU PEATHHONU BAIIOTHI.

W, HakoHel, eme OAWH JOBOJBHO pACIpPOCTpaHEHHbIA ciydan. [lokyrika
J0JIJIapOB [JIAaHUpYeTCs He Tenepb, a B Oynymem. Cedvac nais 3TOro HET
HEOOXOUMBIX CPEJICTB, KOTOpPbIE MOCTYIMAT U3 00opoTa mo3aHee. [laccuBHO creauTh
3a JMHAMHKOW Kypca — 3HAQUUT HUKAK HE KOHTPOJHMPOBATH CHUTYAIUIO.
AJlbTEpHAaTHBA — MOKYIKa CPOYHOTO KOHTPAKTA, TAPAHTUPYIOLIETO BO3MOXHOCTH
MpUOOPETEHUS TOJUIAPOB IO OIpPEACIICHHON BaMu IieHe. | TaBHOE, eCTeCTBEHHO, HE
IIEPEOLIEHUTh BO3MOXKHYIO TMHAMUKY POCTa Kypca AoJi1apa.

m Ex, V. Do it in English making use of the active vocabulary.

OnHMM M3 BapUMaHTOB INPUBJIEYEHHUS HOBOTO KalWTajla SIBISETCS BBIYCK HE
OOBIKHOBEHHBIX aKIIM, a IPUBUIETUPOBAHHBIX.

[TpuBMIIErMpOBaHHBIE AKIUHU OTJIMYAKOTCS OT OOBIKHOBEHHBIX IPEKIE BCETO
TEM, 4TO BBIILIATA JUBUJEH/IOB I10 HUM OCYILIECTBIISIETCS B IIEPBYIO OUEPENb, TO ECTh
710 BBIIJIATHI 110 OOBIYHBIM aKLMSIM, a B CIy4yae JUKBUJIALUU KOMIIAHUU NPETEH3UU
AepraTesiell NMPUBUIETUPOBAHHBIX AKIMI TakXe yIOBJIETBOPSIOTCS O BBIILIAT IO
OOBIKHOBEHHBIM aKILIUSIM.

B otnnume oT OOBIKHOBEHHBIX aKIMii, B MPHUBHJICTHPOBAHHBIX HOMHUHAIbHAS
[[eHa — HE YCJIOBHOE YHCIIO M MMEET MpaKkTUYecKuil cMbici. [lo HUM, Kak mpaBuio,
BbITUTaunBaeTcs (ukcupoBaHHbI AuBUAeHI. [lo akiuu ¢ Homuuamom B 100 mod.
(Haubonee pacmpoCTpaHEHHas I1€HAa MPUBWICTUPOBAHHOM aKUWU) JUBUACH]
YCTAHaBIMBAETCS B BHJE ONPEICICHHOIO NpOLEHTa, cKaxeMm, 5%. W BHe
3aBHCHUMOCTH OT UTOTOB XO3HCTBEHHOM JIEATENBHOCTH B TOM MM UHOM TOAY pa3Mep
BBIIIAT Bcerga OyJaeT OAMHAKOB — 5 J0JUI. Ha akuuio. Ecinu npuBuiernpoBaHHas
aKUus HE MMEET HOMHHAjA, TO JAUBHUIEHA (PUKCHUPYETCS KakK OIpeneseHHas CyMMa,
cKaxeMm, 3 Jfoi. Ha akuuioo. IloaToMy 1leHa NPUBUIETUPOBAHHBIX AaKUUN HE
HOJIBEP>KEHA CTOJIb PE3KUM KOJIEOAHUSAM, KaK 11eHa OOBIKHOBEHHBIX aKIIHM.

[TpuBMIIErMpOBaHHBIE AaKLMU 4Yalle BCEro BBIYCKAIOT IPHU PACIIUPEHUU
KOMIIAaHUM, KOTJa OOBIYHBIE aKIMU CTAHOBSTCS HEAOCTATOYHO MPHUBJICKATEIbHBIMU
JUIsl UHBECTUPOBaHUs. Ele oavH pacnpOCTpaHEHHBIM Claydald MX BBIIYCKA — 3TO
MPUCOEANHEHNUE IPYrOi KOMITAHUH, KOT1a BJIaAeJIbIIbl MOCIETHEN 3aNHTEPECOBAHBI B
HAJEeKHOM MOMEIIEHUH KaluTalda U He HaMEepPEeBalOTCS BMEIIMBATHCA B JieJia HOBOM
Kopropauu. boiabIIMHCTBO MPUBUIIETUPOBAHHBIX aKIIMH HE AAa€T MpaBa royioca, eciu
CIELIMAJIBHO HE OTOBAapHUBACTCS UHOE.

[TpuBmiernpoBaHHbple axkiuu OBIBAIOT HECKOJbKMX BuIoB. Haubonee

paCHPOCTpaHCHHblﬁ N3 HHUX — 3TO HAKOINIACMBIC (I/IJII/I KYMYJI}ITI/IBHBIC), TO €CTb
AKIIMH C TAapaHTHPOBAHHBIM HAKOIIACMBIM JUBUICHIOM.
EH_IC OAHNH THII IMPHUBUIICTUPOBAHHBIX aKHI/Iﬁ — OTO OOMEHHBIC

(koHBepTaOeIbHbIC) aKIMH, KOTOpPbIE MOTYT OBITh OOMEHEHBI Ha OOBIYHBIC IIO



CHEIMaIbHO YCTAHOBJIEHHOMY KypCY JIHOO COOTHOIIIEHUIO B TEUCHHE OMPEIEICHHOTO
eproJia BpEMEHHU.

3HAUUTENBHO PEKEe BHITYCKAIOTCS MPUBWIETUPOBAHHBIC aKI[UH, TAIOIINE PABO
Ha TOJy4Y€HHUE JOTOJHUTEIbHBIX AUBUICHIOB.

Hakonen, eme OAMH THUN NPUBWICTUPOBAHHBIX aKIMM — 3TO aKIuH,
npenbsBiseMble K noramennto. OHU BBITYCKAIOTCS Ha ONpPEACNICHHbIA CPOK, MOCIe
YEero BBIKYMAIOTCs M0 HOMUHAIY TUTt0C ipeMusi B 5-10%.

DISCUSSION

1. What do you think are the reasons why individuals choose to invest their money in
government securities?

2. Do you share the point of view that municipal bonds are the most reliable ones?
Give your reasons.

3. Why has no other development blossomed as fast as the boom in trading options
and futures?

Role Play. Enact a consultation in the brokerage firm.

Investor. You have $500.000 capital you want to invest. You go to a brokerage
firm and before you enter into any kind of arrangement with a broker, you have a full
interview with him and ask every question you can think of about the firm's
experience and procedures, the individual broker's experience and the ability of both
of them to meet your needs, preferences and objectives. Do not hesitate to ask hard
questions about commission rates.

Broker. You work for Merrill Lynch. It is one of the largest brokerage firms
with an excellent reputation. You are a full service broker, that is you give investment
advice and execute your client's orders. You advise the client on short-term and long-
term investment, on bonds and common and preferred stock.



