d 5.6 FIND AND CORRECT MISTAKES IN THE FOLLOWING
SENTENCES

Saling short is a move that traders make when they think a stock price is
about to dicrease. You’re probably familiar to the saying “buy low, sell high”.
Selling short is the oposite: you sold high and than buy low. When selling short,
you recieve the proceeds from the initial sale, but you are obligating to buy the
shares back. The difference of your sale price and the subsequent purchase price
are your profit or loss in a short sale (just like in a traditional buy/sell transactions).

Anybody considers short sales should look closly for the risks and process of
selling short. The main risk of selling short is the risk of unlimited loss: remember
that a stock price can, in theory, increases infinitely (and you'd have to buy it back
at the higher price). Combine these with the fact that your gain is limited when
selling short: the stock price should only go down to zero. If you insist on selling
short, at least pick a higher-priced stocks — a $3 stock can only earn you few bucks

per share.

d 5.7 5. STUDY THE TABLE AND FILL REWRITE EACH OF THE
FOLLOWING SENTENCES, keeping the meaning of the sentence, but using
one of the phrases similar to, different from or the same as, as appropriate.
Make sure that the verb of the rewritten sentence agrees with the subject of

the sentence. (The adjectives Similar, Different and Same used in

comparisons)

noun, pronoun or to be different from, |noun, pronoun or
other expression + or other + |similar to, or + |other expression
representing 1st linking the same as representing 2nd
thing being compared |verb thing being compared
Her bicycle looks similar to mine.

The result was different from what I had expected.
His timetable is the same as yours.

My essay and your essay are similar.



My essay is similar to your essay.
Their results and our results are different.
Their results are different from our results.
The price of the scarf and the price of the gloves are the same.
The price of the scarf is the same as the price of the gloves.
. My reports and his reports look similar.
. This book and that book are different.
. The yesterday's quotations and today's quotations are the same.

. This promotion campaign and last year promotion campaign seem similar.

1
2
3
4
5. The maturity date of my bonds and of these LCs are the same.
6. The prices for put and call options are different.

7. My sister and my cousin look similar.

8. This cake and that cake taste the same.

9. My experiences and your experiences are different.

10. His schedule and your schedule are the same.

¢ 5.8 MATCH THE TERM AND THE DEFINITION

1. | long A | selling a security that the seller does not own but is
position committed to repurchasing eventually
2. | position B | a situation when a lack of supply tends to force prices

upward; in particular, when prices of a stock start to move up
sharply and many traders with short position are forced to
buy stocks to cover their position and prevent (limit) losses;
this sudden surge of buying leads to even higher prices,
further aggravating the losses of short sellers who have not

covered their positions.

3. | short C | a market commitment; the number of contracts bought or
position sold for which no offsetting transaction has been entered
into.

4. | uptick rule | D | a situation when a person sells stocks he or she does not yet




owIl.

5. | escrow E | owning or holding securities.
6. | collateral F | to purchase a contract to offset a previously established short
position

7. | selling short | G | asssets than can be repossessed if a borrower defaults

8. | to cover H | property or money held by a third party until the agreed upon
short obligations of a contract are met.
position

9. | short J | trade occurring at a price higher than the previous sale
“squeeze”

& Choose several nouns and write a small paragraph demonstrating their

usage. Let your peers translate it.

7 5.9 TOPICS FOR DISCUSSION
1. What is dangerous about selling short?
2. Can you bring an example of the situation when selling short is the only

reasonable strategy (do not forget about the up-tick rule)?

5.10 CHOOSE THE COMPANY SUITABLE FOR SELLING SHORT AND
PROVE YOUR DECISION using the following words and word combinations
e to be among yesterday’s NYSE winners

® to be added to the index after

® to be acquired by

® (o be expected to close on

e . .shares were recently trading up ...

¢ to downgrade the shares to sell from neutral

e to lower its price target to $13 from $18.50

¢ sluggish retail sales of the brand

e to lowered earnings expectations to $1.13 a share from $1.18 a share




e .. after the company warned that second-quarter earnings would fall short of
expectations...

® (o expect to earn 83 cents to 85 cents a share during the second quarter

&5 5.11 TRANSLATE INTO ENGLISH

5.11.1 Translate the following word-combinations

® aKTHBHA I'pa HA MTOHWKCHHS

® KOPOTKI MpoJaxi

® KOPOTKI MPOJIaBIIi

® omeparlii CTAMYJIIOBAIM CKUIAHHS aKIlii

® [IOCHJICHHS HECTAOUILHOCTI

® YaCcTKa HE3aKPUTUX KOPOTKUX TMO3UIIIN

® 3MiHI y pUHKOBIH TEHICHIII1

® [puUYMHA MaIIHHSI KOTHPYBaHb

® TIOKPUTH MO3MIIIi

® pe3ynbTaTH olepalliii KOPOTKUX I'PABIIiB

® HEraTMBHUM BIUIMB KOPOTKHX MPOAAXKIB HA LIHU aKIlii
® TpaBIll HA TOHKEHHSI MOXKYTh CIPUSITH ITiIBUIIICHHIO JIIKB1THOCTI

® KOpPOTKI MPOJABLI CTBOPIOIOTH IITYYHUIN THCK HA aKIIii

5.11.2 Translate the text
"KopoTtki'' Topru (rpa Ha moHMKeHHSI KypCy aKIlii)

Sxmo BW KyINyeTe akIlilo, BUXOIAYM 3 OUIKYBaHHS, IO I[IHA Ha HeEl
HiAHIMETbCS, BU TrpaeTe Ha miaBuieHHS Kypcy ("long" the stock). fkmo Bu
MPOJIAETE aKIlil0, AKYy BH OepeTe y KOrochb y MO3MKYy, YEKaro4H, IO IiHa Ha Hei

" "
BIIaJle, BU TpaeTe Ha noHwxkeHHs Kypcy (“"short”" the stock). Konau Bu rpaere Ha
MOHWKEHHSI KYpPCy akilii, BH CIIOJIBA€TeCs BHUKYIUTU I[I0 aKIiiO IT3HIIIE 3a

HIDKYOIO I1HOK0, TOTIM IOBEPHYTH ii BJIACHUKOBI, a PI3HUIIO 3QJIMIIUTH COOI.



Xoua rpa Ha MOHM)KEHHS HE MIAXOIUTH JJs HOBAYKIB, JOCBIAYEHIII 1HBECTOPU
MOKYTh BKJIIOYUTH CTpaTerii0 "KOPOTKHUX' TOPTiB y CBIM apceHal 1HBECTHIIIHUX
iHcTpyMeHTIB. "KopoTki" TOpru He JuIlle Tar0Th MOXKJIUBICTh 3apOOMTH POl Ha
MOHIKEHH1 KypCy aKIii, BOHM TaK0XX BHUCTYMNAIOTh SIK 1IHCTPYMEHT X€KyBaHHS
MPOTH MaJIHHS PUHKIB.

Omnepariist Mo "KOPOTKHX' TOprax 3/IMCHIOETHCS BEJIbMH MPSIMOJIIHINHO.
CrouaTky BH 3BepTaeTecs 10 CBOro Opokepa, o0 3'sCyBaTH, YU 3MOXKE BIH y34TH
y MO3UKY akKIlii, 0 SKUX BU XO4eTe 3irpaTd Ha NoHMKeHHs. [licns oTpumaHHA
MO3WKOBHUX aKI[ii BH HETAWHO iX MpojaeTe 1 3aimimiaere cobi rpoiri, 00iIsgoun
MOBEPHYTH akKilii B HallOmmx4oMy MailOyTHhOMY. Bar muian nonsirae B Tomy, 1mo6
BUKYIUTH I aKIii 3a HUXYOK IIHOK 1 TMOBEPHYTH iX BJIACHUKOBI, a coOI1
3JTUIITUTH PI3HUINIO B MiHAX. AJie MalTe Ha yBa3i, IO SKIIO IiHA Ha aKIlli 3pocTe,
BU MOKETe OyTH BUMYIIICHI KYIHUTH 1X 32 BUIOO I[IHOIO 1, TAKUM YMHOM, BTPATUTE
rpomii. Haitbinpima HeOe3neka rpd Ha TMOHWIKEHHsI TOJISITa€ B TOMY, IO aKIii
MOKYTh WTH 1 HTH Bropy, 10 MOTEHLIHHO MO€e KOIITYBaTH BaM Oljblle, HIXK YyCl
Ipollli, MpU3HAYEH] JIJI1 TOPTiB 3 MIJBUIICHUM PU3UKOM. MaKCUMyM TpoleH, sSKi
MO’KHA BTPATUTHU MPH TPl HA MIJBUIICHHS KYPCY, 1I€ — BC1 IPOIIli, BAKOPUCTAaHI1 AJIs
KYITIBJI1 aKIIiil.

Uu € rpa Ha NOHMKEHHS LIKIAJIMBOIO 200 KOPUCHOIO I (POHIOBOTO PUHKY ?
3 UbpOro MPHUBOJNY ICHYIOTH LUJIKOM pi3HI AYMKH. PsioBi i1HBeCcTOpw YacTo
JTUBIISITBCS HAa TaK 3BaHMX "KOPOTKHX MPOJABIIB" SK Ha JHKEPENo MpooJieM,
BBa)KAIOYH, IO BOHU OOPYIIYIOTh XBUJIIO HETaTHBY Ha "decH1" KoMIlaHii B crpoOi
3HU3WUTH IIHM iX akuiid. Haiipiame KOopoTKi MpoaaBIli BBaXKAIOTHCSA CHUIIONO, SIKA €
OJIHUM 13 YMHHUKIB, IO MATPUMYIOTh TapMOHII0 Ha (GoHAOBOMY pUHKY. [Ipote
JIEAK] 3 aHAIITUKIB BBAYKAIOTh, 1[0 II€ CaAME TaK.

Bonu cTBepmKylOTh, 10 Tpa Ha TMOHIKEHHS 3a0e3nedye JIKBIIHICTh Y
nepiogd BHUCOKOI HECTAaOUIBHOCTI 1 CIYXUTh BaXKJIMBUM 1HCTPYMEHTOM
XeJKyBaHHs orepalliii, HeBJjaua SKUX B 1HIIOMY BUMAJKy MOrja O CTBOPUTH Ha
PUHKY chOpaBxHIO maHiky. 3a cioBamu [[xona bomminmkepa (John Bollinger),

npesuaenta Gpipmu Bollinger Capital Management, rpaBiii Ha MOHMKEHHS Y Oyib-



SAKOMY BHUNAJKy HE BIUIMBAIOTh 3HAYHO Ha MLIHM aKUid, OCKUIbKH CKJIAJal0Th

MOPIBHSHO HEBEJIMKY YaCTKY CEpeJl yYaCHUKIB O1p:KOBUX TOPTIB.



