d 6.6 FIND AND CORRECT MISTAKES IN THE FOLLOWING
SENTENCES

1. A stock is a shear of ownership in a business. It is a form of ownership that is
especially atractive because it ofers benefits to the investor and to the business.

2. As an owner, you get to participate (to an axtent) in the successes and failures
of the business.

3. You enjoy certain priveleges and rights, and you also take a risk. The great
thing about investing in stocks is that your risk is usually limited to the amount you
paid to purchase your shares. The reward is unlimited, and you don't even have to
do any work for the business.

4. Stock owners (or shareholders) own a share of the business. Therefore, they
own a portion of the profits and assets of the business. When you see thos profits
(if there are any) depents on your company's stratagy. Profits may be reinvested to
produce more profets in the future, or they may be payed out to shareholders
periodically in the form of dividends. If profits are retained in order to grow the
business, you probably have what's called a Grouth Stock. On the other hand,
Income Stocks tend to pay dividends regularly.

5. Business owners also get to decide who the employes are, right? Well, sort of.
As a shareholder you may vote for the bourd of directors, but you don't have any
input into the day-to-day operations of the business. The idea is that you vote for
board members who will best represent your interests. Usually individual investors
don't own enourgh shares to influance elections, but every vote counts. Large

institutional investors like mutual funds and pensions have more voting influence.

¢ 6.7 STUDY THE MATERIAL AND FILL IN THE BLANKS WITH THE
WORDS AND, BUT ALSO, NOR, OR, THAN, THEN AND WHEN, as

appropriate. (correlative conjunctions)

Correlative conjunctions are used in pairs, in order to show the relationship

between the ideas expressed in different parts of a sentence. For instance, in the



following example, the expression either ... or is used to indicate that the ideas
expressed in the two clauses represent two alternative choices of action.
e.g. Either you should study harder, or you should take a different course.

The most commonly used correlative conjunctions are both ... and, either ...
or and neither ... nor. In the table below, each pair of correlative conjunctions is
accompanied by an example of its use. Note that in the construction if ... then, the
word then can usually be omitted.

Correlative Conjunctions

both ... and He is both intelligent and good-natured.

Either ... or [ will either go for a walk or read a book.

neither ... nor He is neither rich nor famous.

|hardly ... when [He had hardly begun to work, when he was interrupted.

if ... then If that is true, then what happened is not surprising.

no sooner ... than [No sooner had I reached the corner, than the bus came.

not only .. but _ _
: She is not only clever, but also hard-working.
also

Rather ... than [ would rather go swimming than go to the library.

scarcely ... when [Scarcely had we left home, when it started to rain.

What with all her aunts, uncles and cousins, she has many
what with ... and

relatives.
whether ... or Have you decided whether you will come or not?
1. I have both respect admiration for them.
2. Hardly had I finished reading over the problem, the answer leapt to
my mind.
3. It will rain either today tomorrow.
4. He could not decide whether to tell the truth keep silent.
5. It was not only a beautiful day, the first day of Spring.
6. If you follow the instructions, you should have no difficulty.

7. He 1s neither proud condescending.



8. What with one thing

house.

9. No sooner had I opened my eyes,

10. Scarcely had I heard the news,

another, it was very late by the time we left the

I remembered where I was.

my friend arrived.

¢ 6.8 MATCH THE TERM AND THE DEFINITION

1. |stock A |a plan used as an incentive that rewards employee
certificate performance with stock in the company
2. | stock rating B |a document representing the number of shares of a
corporation owned by a shareholder
3. | stock power C | a power of attorney form giving ownership of a security
to another person, brokerage firm, bank, or lender after
it has been sold or pledged to that party
4. |stock purchase | D |a plan allowing employees of a company to purchase
plan shares of the company, often at a discount or with
matching employer funds
5. | profit forecast | E | an evaluation by a rating agency of the expected
financial performance or inherent risk of common
stocks
6. | profit center F | a letter designation assigned to securities and mutual
funds that trade on US financial exchanges
7. | shareholder G | person or entity that owns shares or equity in a
corporation
8. |stock bonus|H |a division of an organization held responsible for
plan producing its own profits
9. | stock ticker J | a prediction of future profits of a company, which may

affect investment decisions




10. | stockholder's an incentive system providing that employees share in
report company profits through a cash fund or a deferred plan
used to buy stock or bonds
11. | stockholder's balance sheet item that includes the book value of
equity ownership in the corporation. it includes capital stock,
paid-in surplus, and retained earnings
12. | profit-sharing the residual claim that stockholders have against a
plan firm's assets, calculated by subtracting all current
liabilities and debt liabilities from total assets
13. | stockholder the annual report and other reports given to stockholder
equity to inform them of the company's financial standing and

developments

& Choose several nouns and write a small paragraph demonstrating their

usage. Let your peers translate it.

7 6.9 TOPICS FOR DISCUSSION

1. What is so attractive about such form of ownership as stocks?

2. What is the difference between common and preferred stocks?

6.10.1 CHOOSE A COMPANY AND REPORT ABOUT THE LATEST
EVENTS IMPORTANT FOR ITS SHAREHOLDERS - use the sites

http://finance.yahoo.com; http://www.maeketwatch.com

the company was rated

holds a rating...

reported earnings

announcement is expected

conference call

reported slightly below
the stocks slipped

the stocks face sluggish period




to yield stocks

6.10.2. WRITE A REPORT

A business report

You have recently been appointed as Investment Portfolio Manager of a

multinational corporation. Looking through the files you notice that a large number

of your investments are not as profitable as they used to be.

Write a report to your CEO. The objectives of your report are as follows:

to describe the current situation

to explain the gravity of the potential problem

to outline a plan for dealing with it

to convince your CEQ that your plan should be adopted.

The report should not exceed two pages and, if possible should be

typewritten, double spaced, with 2.5cm margins.

& 6.11 TRANSLATE INTO ENGLISH

6.11.1 Translate the following word-combinations

YHUKATH KOMITaHi#, 1[0 MalOTh 0arato KiaciB rOJOCYHOYHX aKIlii
CKOHIICHTPYBATH MOTY>KHICTh T'OJIOCIB KOMIIaHIi y CIeliabHOMY KJIacl aKIlii
CHUCTEMH TOPTiB

GbipMH, 1110 KOTUPYIOTh Pi3HI aKIli

B3aEMO/IISITH Yepe3 IEHTPAITbHY KOMIT FOTEPHY CUCTEMY
TOPTYBATHUCS 32 MMPOTIOHOBAHOIO IIHOIO

MIPaBO HAa OTPUMAaHHS YaCTKU NMPUOYTKY y BUTJISI AUBIJICH 1B
IIPaBO HA MPOJAXK HA PUHKY IIIHHKUX TarepiB

MIPaBO Ha Y4acTh B YIPABIIiHHI aKI[IOHEPHUM TOBaPUCTBOM
MaiHOBE MPAaBO

MOTOYHA PUHKOBA II1HA

IMBIJIEHHA BIJICOTKOBA CTaBKa



® YKCJIO BUIUIAT AUBIAEHIB YIIPOIOBXK POKY
® fiiicHa (CIIpaBKHs) BapTICTh
® [OTOYHA MPUOYTKOBICTH

® HecTaOlIbHICTh PUHKOBOI IIHM aKIIIi

6.11.2 Ttanslate the text

baxkaeTe BoJIoaITH YacTKOW Oi3HECY, ajie NMpU IbOMY HeE 3'ABISATHCS B odici
moaHs? AkIii — 1e 3aci0 BUOOpY JUIsl TUX, XTO CTBEPKYBAJIbHO BIJMIOBIIA€ HA 11€
nutanHsa. CydacHuid (DOHIOBUI PHHOK, IO MAa€ CBOI BUTOKM B TOJUIAHICHKHX
B3a€EMHHX aKIlOHepHHX Kopropamisix XVI cropivus, icHye sK 3acid, 1110
BUKOPHUCTOBYIOTh MIANPHUEMIN Ui (iHaHCYBaHHS Ol3HECY 3a pPaxyHOK TpOIIeH,
OTpUMaHUX BiA 1HBecTOpiB. B oOMIH Ha rpomr, mo HAyTh Ha (iHAHCYBaHHS
KOMIIaH1i, IHBECTOPU OTPUMYIOTh JIOJI1 aKIliii — CrelliaJbHUX I[IHHUX ManepiB, abo
(1HAHCOBHX 1HCTPYMEHTIB, 3a0€3MEUEHUX MPABOM BIIACHOCTI HAa YACTKy aKTHBIB 1
IIPaBOM Ha OTPUMAaHHS YaCTKU MPUOYTKY KOMITaHii.

3BuuaiiHi akuii Ha3BaHI Oy)X€ BIyYHO, OCKUIBKM 1€ — HaW3BUYalHIIIA
dbopma akmiil, AKy JuIie MoxHa 3ycTpitdh. lle - igcanpHMII 1HBECTHININHUN
IHCTPYMEHT JJIs 1HAMBIIyadbHUX 1HBECTOPIB, OCKIIBKH OYy/Ibh-XTO MOKE BOJIOJITH
3BUYAMHUMH aKI[IsIMA; HE ICHY€ >XOAHMX OOMEXKEHb IIOJ0 TOT0, XTO MOXKE
KYIyBaTH iX. 3BUYaliHa aKIlisg — 1e OUIbIle, HiXK IPOoCcTo "pi3aHuil mamip"; BOHA €
MPOTIOPIIMHOK YaCTKOK BJIACHOCTI B KOMITaHIi — YaCTKOIO B CIIPaBXKHIiM, >KUBIN
KOMITaHii.

BononinHs akiisMu € HaWOUIBII JI€BUM 1HCTPYMEHTOM CTBOPEHHS
OaraTcTBa 3 yCiX, 110 KOJIHU-HEOYb ICHYBaJIU (32 BUHSATKOM, MOXKJIMBO, OTPUMAaHHS
CHAJIIMHYU B POAMYA, MPO SAKOTO BU HIKOJIW HE YyJH) — POOUTH BaC BIACHUKOM
YaCTKM KOMITaHii. AKI[IOHEpH BOJIOJIIOTH YAaCTKOK aKTHUBIB KOMIAHII 1 4aCTKOIO
MOTOKY JOXOJIB, IO CTBOPIOIOTHCS ITUMHU aKTUBAMH. Y MIpy TOTrO, SIK aKTUBU
KOMMaH1i 30UIBIIYIOTECSA 1 MOPO/KYBaHI HUMH MOTOKH JIOXOJIB CTalOTh OUIbIIIE,
BapTICTh KOMITIaHii 3pocTae. A 3pOCTaHHS BapTOCTI KOMIIAHIi MPHU3BOIUTH 0

T1IBUIIIEHHS BAPTOCTI 11 aKIlii.



OCKIJIbKY aKI[IOHEPH BOJIOJIIOTh YACTKOK KOMIaHi1, BOHH OTPUMYIOTh OJHH
roJIoC Ha JOJI0 aKiii mpu obpanHi Pamu mupekropi. Paga — me rpyma oci0, 1o
CTeXXaTh 3a yXBaJCHHSIM KOMIIaHI€I0 CYTTEBUX pillleHb. Paga TupeKkTopiB HE €
30opuiiemM HepoO; 3a3BUuail BOHA HaJllJIeHa 3HAYHOIO Biajor. Pana Bupimnye, sk
CJI1JT BUKOPUCTOBYBATH TpOIIIi, 10 3apo0isie KOMIaHis. PimeHHs 1mogo Toro, 4u
BKJIaJlaTUME KOMIIaH1sl IHBECTHIIT B CBI PO3BUTOK, UM KYITyBaTHUME 1HIIII KOMIIaHii,
BUIUIAUyBaTUME JUBiAeHIM a00 BUKYIOBYBaTHMME CBOi akiii, BXOZSATh [0
kommneTeHlli Pagu gupekropiB. Buile KepiBHUITBO KOMMaHii, 110 HalMae Ha
poboty 1 3BUIbHSE Pama, Moxke HamaBaTh peKOMEH/allii, ajJje OCTaTOYHE PIIICHHS
yxBantoe Pana.

Ak 1 B3aram y KUTTI, TOTCHI[IHHA BUHArOpoOJa 3a BOJIOAIHHS aKIisIMU B
3pocTarouoMy O13HEC] MOB'sA3aHa 13 MOXIJIMBUMH TPYAHOLIAMH. AKIIIOHEPH HECYTh
MIOBHOIO MIpOIO BCIO YaCTKY PU3HKiB, HEPO3PUBHO TOB'sI3aHy 3 BEACHHAM Oi3HECY.
Ski1o cpaBu KOMIIaHIi MiIyTh MOTAHO, BAPTICTh YACTKHU aKI[IH, IKUMHU BOJIOJIIOTh
aKIiOHEpH, MOKE 3MEHILIUTHUCS, a00 BOHM MOXYTbh MOBHICTIO 3HEI[IHUTHUCS Y pa3i
OaHKpyTCTBA KOMIIaHI1.

baraTo mounHaiouyMx iHBECTOPIB MOMHJIKOBO BBa)KalOTh, 110 MPUBiICHOBaHI
aKilli HIYUM HE BIIPI3HAIOTHCS BiJ 3BUYANMHUX, KpIM TOro, IO 3a HUMHU
BUIUTAYYIOTHCSl BHUINI JUBIACHAM. Xoua IIi Marnepu 1 Ha3WBAKOThCS "akiismu',
HACMpaBll BOHU € TIOpUIOM MDK akuie€o 1 oOumiramiero. BoHM Ha3mMBaroThCs
"MpUBUICHOBAaHUMH''  aKI[IIMH, TOMY II[0 NPUBUICHOBAaHI aKI[IOHEPH MaIOTh
NePIIOYEProBe MPaBO HA aKTUBU KOMMAaHIi y pasi ii OaHKpyTCTBa, IO 03HAYAE, 110

BOHHM OTPUMAIOTh CBOI I'POIIIl NEPII, HI’K BIACHUKHU 3BUYANHUX aKIiH.



