¢ 10.8 MATCH THE TERM AND THE DEFINITION

1. | option A | a financial security whose value is derived in part from
the value and characteristics of another security.

2. |covered call |B |the security that is subject to purchase or sold upon
exercise of an option contract.

3. |underlying C |a contract that gives the buyer the right, but not the

investment obligation, to buy or sell an asset at a set price on or
before a given date.

4. | derivative D | an option contract that gives its holder the right (but not

security the obligation) to purchase a specified number of shares
of the underlying stock at the given strike price, on or
before the expiration date of the contract.

5. |strike price | E | a short call option position in which the writer owns the
number of shares of the underlying stock represented by
the option contracts

6. | to exercise F | an option granting the right to sell the underlying future
contracts

7. | writer J | ah put option bought at the same time as its underlying
securities in order to hedge the price paid for the
securities.

8. | at-the-money |I |a put option that has a strike price higher than the
underlying futures price, or a call option with a strike
price lower than the underlying futures price.

9. | out-of-the- K | a call option with the strike price greater than the market

money price of the underlying security.

10. | straddle L | an option is at the money if the strike price of the option
is equal to the market price of the underlying security.

11. | call option M | the seller of an option, usually an individual, bank, or

company.




12.

married put

to implement the right of the holder of an option to buy
(in the case of a call) or sell (in the case of a put) the

underlying security.

13.

put option

the stated price per share for which underlying stock may
be purchased (in the case of a call) or sold (in the case of
a put) by the option holder upon exercise of the option

contract.

14.

warrant

purchase or sale of an equal number of puts and calls

with the same terms at the same time.

15.

in-the-money

the simultaneous purchase and sale of separate options

for the same security for delivery in different months.

16.

spread

a security entitling the holder to buy a proportionate
amount of stock at some specified future date at a
specified price, usually one higher than current market

price.

& Choose several nouns and write a small paragraph demonstrating their

usage. Let your peers translate it.

7 10.9 TOPICS FOR DISCUSSION

Comment upon the advantages and disadvantages of using options that are brought

in the text.

10.10 CHOOSE THE COMPANY, AND COMMENT UPON ITS OPTION

CHAIN. Use the following words and word combinations

a type of derivative

a contract that guarantees

to buy 100 shares of the underlying stock at the strike price

the price of a stock is going to rise

the value of an option decreases

to exercise an option




in-the-money
out-of-the-money

at-the-money

10.11 PROJECT: Analysing investing in options

Choose a site that offers you an opportunity to invest in options and, if

possible, bring a copy of it to class. In a five-minute oral presentation try to cover

the following points:

describe the overall site presentation

who is it aimed at?

what is it trying to achieve?

how is it trying to achieve its goals?

do you think the advertisement succeeds?

Do you know whether this site is part of a broader advertising campaign for

some investment or finance company? If so, explain what else the company or

organization is doing.

£ 10.12 TRANSLATE INTO ENGLISH

10.12.1 Translate the following word-combinations

MEXaH13M [I1i MOKPUTOTO OMIIOHY «ITyT»

po3Mmip npuOyTKY

POAaBEIb MOKPUTOTO OMIIIOHY «ITyT»

3/IaTHICTH OMIIOHY BTpA4yaTH I[IHHICTh O HACTAHHS JIJaTH BUKOHAHHS

ONI[IOH, O JaTA BUKOHAHHS SKOTO 3aJUINKJIacs OUIbIIA KUIBKICTH JIHIB,
MIPOTOHYE BHIILY MPEMit0

MIPOJIABATH MTOKPHUTI OMITIOHH «ITyT»

MOKPUTUI OMIIOH «ITyT» HE 3MOXKE KOMIIEHCYBaTH BTPATH 3a KOPOTKOIO
IMO3UIIEI0 B aKIISIX

1HBECTOP BIIKPUBAE KOPOTKY MO3UILI IO



® IHBECTOp MPOJAE TMPOTH ITi€T TTO3UITIT

® KOBTHEBHI OMIIIOH «ITyT» i3 cTpaikoMm 65

¢ 1puOyTOK BiJl 3aCTOCYBAaHHSA CTPATETil HOKPUTOTO OMIIIOHY «ITyT»

e axmii XYZ najgarTh HKYE 3a [[IHY BUKOHAHHS OMIIMHOTO KOHTPAKTY

e axmuisMu XYZ TOPTryrOTh BUIIIE 32 1[IHY BUKOHAHHS

e axmii XYZ MmiJIHIMAIOThCS BUIIIE 32 I[IHY BIAKPUTTS KOPOTKOI MO3UITIT

® KOHCEPBATHBHMIA, A00 3aXUCHHM, XapaKTep MOKPUTUX OMIIOHIB «KOJ»

® BUKOPHUCTOBYE iX i cralumi3amii Mo3uiii 1 CTBOPEHHS CTIMKOTO MOTOKY
JIOXO/I1B

® [[iHA aKI[ii B OCHOBI OIIIIOHY ITIJIHIMAETHCA BUIIE 3a 1[1HY BHUKOHAHHS I[bOTO
OTIIIIOHY

® SKIIIO BapTICTh aKIlii 3aUIIA€ThCS 0e3 3MiH abo maaae

® 3aCTOCOBYIOUM METO]I MOKPUTHUX OIIIOHIB «KOJI»

® OrmiliiiHa CTOPOHA YroJIM HE BUMAara€ BHECEHHS KPYITHOTO Map>KOBOTO JACMO3UTY

® mpojaaBaTH ‘“‘Oe3rpoIoBi” OMIIOHU «KOJ» 13 HEBEIMKUM CIPEIOM MIXK I[IHOIO
BUKOHAHHS 1 TOTOYHOIO I[IHOIO.

® poJa€ MOKPUTUM OMIIIOH «KOJI» JJIsl 3aXUCTY Bl 3HUKEHHS

10.12.2 Translate the text

Omnuionyn Oyau BUHANIEHI PUHKOBUMH TPABISIMH, SIKM XOTUIA TapaHTyBaTH
c001 MOXJIHMBICTh KYIIiBI a00 TMPOJaXy 3a MEBHOIO IIHOK 1 OJHOYACHO 30eperTu
IaHC Ha OTPUMAaHHS MNPUOYTKY 3a YMOB, SKIIO PHUHKOBA I[IHA Y MOMEHT
MOCTAYaHHS BJAIITOBYBaTUME iX Ouablle, HIDK Ta, 10 Oyna 3a3aalierilib
oOymoBrieHa. 3a TEBHY KOMICIIO, TaK 3BaHy IPEMIil0, OMIIIOH [1a€ CBOEMY
BJIACHUKOBI IIPaBO KyMiBJl ab0 MpoJia)Ky TOBapy 3a MEBHOIO I[1HOO, MPU I[LOMY HE
MOKJIaJJal0YM Ha HHOTO 3000B'si3aHHS KynmuTH abo mpoxaatv. OMIioH Ha MPOJaX,
BIIOMUW SK OMNINIOH "MyT", BUKOHYETHCSA JIMIIE B TOMY BHUMNAAKY, SKIIO IlIHA,
BKa3aHa y ¢'IOYEpPCHOMY KOHTPAKTi, BUSIBISIETHCS BHUIIOIO 32 PHHKOBY IiHY. Jlis

OMIIOHY 3 KymiBmi, abo ommioHy "kon", yce BiAOYyBa€TbCs HaBNaKu: BIH



BUKOHYETHCS, SIKIIO BKa3aHa B HBOMY I[IHA BUSBISETHCA HIDKYE TMOTOYHOI
PUHKOBOI. 3a TepMiHAMU PO3PI3HAIOTH "aMEPUKAHCHKUI'" OMIIIOH, IKUI MOXe OyTH
BUKOHAHUM y OYyJIb-SIKUM MOMEHT JI0 3aKIHUEHHs TePMIHY 1 "€BpONEHChKUN", SKUN
MO3Ke OyTH BUKOHAHHM CTPOTO y JIEHb 3aKIHUEHHS TEPMIHY OILIIOHY.

BusHaueHHs 1iHM OMIIIOHY € Jy)X€ HEMpOCTOK crpaBo. IcHye Oarato
MEXaHI3MIB I[IHOYTBOPEHHs, B OUIBIIOCTI 3 SIKMX 3aCTOCOBYIOTHCSI CKJIAJHI
maTemaTuuHi Gpopmynu. HaitOinbin nomynsipHa MOIEb OMUIKHOTO IIHOYTBOPEHHS
BijloMa K Mojenb bneka-moymn3a (Black-Scholes model). Ha cboroanimHiii neHb
Ha PUHKY TOPTYIOTh OE€3TIYYI0 Pi3HUX THUIIB OMIIIOHIB, [0 MAIOTh YaCOM BEIbMU
eK30TUYHI Ha3BU, HANPUKIaA "HokayT", "Oap'epuuii”, "OiHapHuit", "aziarcekuii”. B
O1BIIOCT] BUIAAKIB BOHU BIJPI3HAIOTHCSA a00 yacoM, ado0 IIHOMO, 3a KO MOXKE

OyTH BUKOHAHHI OTMIIIOH.



